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INDEPENDENT AUDITOR’S REPORT




CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS

Sanson, Kline, Jacomino & Tandoc, LLP
5805 Blue Lagoon Drive | Suite 145 | Miami, FL 33126
Tel: (305) 269-8633 | Fax: (305) 265-0652 | www.skijtllp.com

Independent Auditor’s Report

The Board of Directors
Catholic Charities Legal Services
Archdiocese of Miami, Inc.:

Opinion
We have audited the accompanying financial statements of Catholic Charities Legal Services, Archdiocese
of Miami, Inc. (the “Organization”), a non-profit organization, which comprise the statement of financial

position as of June 30, 2022, and the related statements of activities, functional expenses, and cash flows
for the year then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Organization as of June 30, 2022, and the change in its net assets and its cash flows
for the year then ended, in accordance with accounting principles generally accepted in the United States of
America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America (GAAS). Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of the Organization and to meet our other ethical responsibilities, in accordance with the
relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion.

Responsibility of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Organization’s ability to continue
as a going concern for one year from the date the financial statements are issued or available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not
a guarantee that an audit conducted in accordance with GAAS will always detect a material misstatement
when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control. Misstatements are considered material if there is a substantial likelihood
that, individually or in the aggregate, they would influence the judgment made by a reasonable user based
on the financial statements.



In performing an audit in accordance with GAAS, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Organization’s internal control. Accordingly, no such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Organization’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

Sandon Kline ¢ Jacomine & Jandoc, (LD

Miami, Florida
August 30, 2022
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Catholic Charities Legal Services, Archdiocese of Miami, Inc.
STATEMENT OF FINANCIAL POSITION
June 30, 2022

Assets
Current assets:
Cash $ 511,216
Accounts recievable, net of allowance for
doubtful accounts of $94,392 94,392
Grants recievable 775,133
Prepaids 5,972
Security deposit 24,567
Total current assets 1,411,280
Property and equipment, net 7,916
Total assets $ 1,419,196
Liabilities and net assets
Current liabilities:
Accounts payable and accrued expenses $ 149,673
Notes payable, current maturities 17,845
Compensated absences 170,569
Total current liabilities 338,087
Non-current liabilities:
Notes payable, less current maturities 151,683
Net assets:
Without donor restrictions 871,253
With donor restrictions 58,173
Total net assets 929,426
Total liabilities and net assets $ 1,419,196

The accompanying notes are an integral part of the financial statements.
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Catholic Charities Legal Services, Archdiocese of Miami, Inc.
STATEMENT OF ACTIVITIES
For the year ended June 30, 2022

Without With
Donor Donor
Restrictions  Restrictions Total
Support and other revenue:
Support:
Grants $ 3,045,508 242,000 $ 3,287,508
Client fees 798,605 - 798,605
Fundraising 16,275 1,360 17,635
Contributions 333,754 25,909 359,663
Loan forgiveness 566,015 - 566,015
Interest 27 - 27
Net assets released from restriction 247,455 (247,455) -
Total support and other revenue 5,007,639 21,814 5,029,453
EXxpenses:
Program services:
Immigration services 3,652,171 - 3,652,171
Total program services 3,652,171 - 3,652,171
Supporting services:
Management and general 474,489 - 474,489
Fundraising 645 - 645
Total supporting services 475,134 - 475,134
Total expenses 4,127,305 - 4,127,305
Change in net assets 880,334 21,814 902,148
Net assets - beginning of year (9,081) 36,359 27,278
Net assets - end of year $ 871,253 $ 58,173 $ 929,426

The accompanying notes are an integral part of the financial statements.
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Catholic Charities Legal Services, Archdiocese of Miami, Inc.
STATEMENT OF FUNCTIONAL EXPENSES

Compensation and related expenses:

Salaries
Employee benefits
Payroll taxes

Accounting fees
Advertising / outreach

Bad debt

Bank service charges
Client costs

Depreciation

Donations

Equipment rental
Fundraising events

Interest expense

Liability insurance
Licenses and taxes
Memberships and subscriptions
Merchants fees
Miscellaneous

Occupancy expenses
Office supplies

Other professional services
Postage and shipping
Printing

Special events

Tech and professional contractors
Telephone

Travel and training

Total expenses

For the year ended June 30, 2022

Program
Services Supporting Services
Immigration  Management Grand
Services and General Fundraising Total Total
$ 2,377,707 $ 293,874 3% - 293874 $ 2,671,581
347,718 42,977 - 42,977 390,695
185,337 22,907 - 22,907 208,244
2,910,762 359,758 - 359,758 3,270,520
18,690 2,310 - 2,310 21,000
93 12 - 12 105
3,533 437 - 437 3,970
1,073 132 - 132 1,205
9,205 1,138 - 1,138 10,343
7,351 909 - 909 8,260
1,386 171 - 171 1,557
9,268 1,145 - 1,145 10,413
- - 645 645 645
7,562 934 - 934 8,496
53,756 6,644 - 6,644 60,400
1,272 157 - 157 1,429
18,199 2,249 - 2,249 20,448
10,607 1,311 - 1,311 11,918
6,809 842 - 842 7,651
194,356 24,021 - 24,021 218,377
41,499 5,129 - 5,129 46,628
106,503 13,163 - 13,163 119,666
43,233 5,344 - 5,344 48,577
4,193 518 - 518 4,711
257 23,129 - 23,129 23,386
160,916 19,888 - 19,888 180,804
21,521 2,660 - 2,660 24,181
20,127 2,487 - 2,487 22,614
$ 3652171 $ 474,489 $ 645 $ 475134 $ 4,127,305

The accompanying notes are an integral part of the financial statements.
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Catholic Charities Legal Services, Archdiocese of Miami, Inc.
STATEMENT OF CASH FLOWS
For the year ended June 30, 2022

Reconciliation of change in net assets to net cash
provided by operating activities
Change in net assets $ 902,148
Adjustments to reconcile change in net assets to
net cash provided by operating activities:

Depreciation 8,260
Loan forgiveness (566,015)
(Increase) decrease in assets:
Account receivables 7,337
Grant receivables (13,701)
Prepaids 9,881
Increase (decrease) in liabilities:
Accounts payable and accrued expenses (182,719)
Compensated absences (33,236)
Net cash provided by operating activities 131,955
Cash flows from financing activities
Payments on notes payable (190,594)
Net cash used in financing activities (190,594)
Net decrease in cash (58,639)
Cash - beginning of year 569,855
Cash - end of year $ 511,216

Supplemental disclosures of cash flow information:
Cash paid during the year for interest $ 15161

The accompanying notes are an integral par of the financial statements.
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Catholic Charities Legal Services, Archdiocese of Miami, Inc.
NOTES TO FINANCIAL STATEMENTS
June 30, 2022

NOTE 1 - NATURE OF ORGANIZATION

Catholic Charities Legal Services, Archdiocese of Miami, Inc. (the "Organization™) is a non-profit
organization. Its initial and current member is The Most Reverend Thomas G. Wenski, Archbishop of the
Archdiocese of Miami. The organization’s mission is to promote the principle of equal access to the
system of justice, provide legal services to persons and groups in special need, inform immigrants of their
legal rights, as well as inform and advise community groups and health and social service providers about
the legal problems and rights of immigrants and about legal services provided by this entity, and provide
legal services to facilitate the reunification of families and access to employment and human services.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This summary of the Organization’s significant accounting policies is presented to assist the reader in
interpreting the financial statements. The policies are considered essential and should be read in
conjunction with the financial statements.

A. Basis of presentation

The financial statements have been prepared on the accrual basis of accounting. Classification of the
Organization’s net assets, its revenue and expenses, and gains and losses are based on the existence or
absence of donor/grantor-imposed restrictions. Net assets can be classified in the following categories:

(i)  Net assets without donor restrictions — consists of net assets that are not subject to donor/grantor-
imposed restrictions and may be expended for any purpose in performing the primary objectives
of the Organization, at the discretion of management and the board of directors.

(i) Net assets with donor restrictions — represent net assets subject to stipulations imposed by donors
and/or grantors. Some donor/grantor-imposed restrictions are temporary in nature, such as those
that will be met by the passage of time or other events specified by the donor/grantor. Other
donor-imposed restrictions are perpetual in nature, where the donor stipulates that resources be
maintained in perpetuity. Donor/grantor-imposed restrictions are released when a restriction
expires, that is, when the stipulated time has elapsed, when the stipulated purpose for which the
resource was restricted has been fulfilled, or both.

B. Accounts receivable — legal service fees

The Organization provides immigration legal services to clients at significantly reduced fixed fee
amounts. Due to the nature of the clients served and lengthy legal proceedings, the Organization does
not enforce payment of services preceding inception of work. Instead, fees must be paid prior to
closing of the client's case and may be paid over the length of the legal proceeding, which in some
cases may extend over the period of several fiscal years. As such, the Organization periodically
evaluates the accounts receivables for each type of legal service provided, as well as the status of any
significant past due accounts, to determine an allowance for doubtful accounts. When management
determines that a receivable is uncollectible, the balance is removed from accounts receivable and
charged against the allowance. Any subsequent recoveries of amounts previously written-off are
charged to income.

C. Property and equipment

Property and equipment purchased by the Organization are capitalized and recorded at cost. Donated
assets are capitalized and recorded at fair market value at the date of donation. Depreciation is
computed using the straight-line method over the estimated useful lives of the assets. Expenses for
maintenance and repairs are charged to expense when incurred.
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Catholic Charities Legal Services, Archdiocese of Miami, Inc.
NOTES TO FINANCIAL STATEMENTS (Continued)
June 30, 2022

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

C.

Property and equipment (continued)

Donations of property and equipment are reported as support without donor restrictions, unless the
donor has restricted the donated asset for a specific purpose. Assets donated with explicit restrictions
regarding their use and contributions of cash that must be used to acquire property and equipment are
reported as support with donor restrictions. Without donor stipulations regarding how long those
donated assets must be maintained, the Organization reports expirations of donor restrictions when
the donated assets are placed in service, reclassifying net assets with donor restrictions to net assets
without donor restrictions, at that time.

Concentration of credit risk

The Organization maintains cash balances in one bank, which is insured by the Federal Deposit
Insurance Corporation (FDIC) up to $250,000. Management continually reviews the bank institution
for deposit risk and believes the risk associated with the current banking institutions is minimal.

Revenue and revenue recognition

The Organization’s other revenue sources, aside from legal service fees, are from grants,
contributions and fundraising events. Grants and contributions are recognized as revenues when the
donor’s commitment is received. Fund raising event revenues are recognized as revenues when
received.

Grants, contributions and fundraising event revenues are recorded as net assets without donor
restrictions or net assets with donor restrictions, depending on the existence and/or nature of any
donor/grantor-imposed restrictions. When a donor restriction expires, that is, when a stipulated time
restriction ends or purpose restriction is accomplished, net assets with donor restrictions are classified
to net assets without donor restrictions and reported in the statement of activities as net assets released
from restrictions. Grants, contributions and fundraising event revenues whose restrictions are met in
the same reporting period are reported as support without donor restrictions.

Donated goods and services

Donated goods and services are reflected as in-kind contributions and expensed in the statement of
activities. These donations are recorded at fair market value when received and when there is an
objective basis for determining such values. During 2022, the Organization recorded in-kind
contributions for professional services totaling $56,333.

Functional allocation of expenses

The cost of providing various programs and other activities are summarized on a functional basis in
the statement of activities and the statement of functional expenses. Accordingly, certain costs are
allocated among the programs and supporting services benefited. Such allocations are determined by
management on an equitable basis.

Income taxes

The Organization is exempt from federal and state income taxes under Section 501(c)(3) of the
Internal Revenue Code and is properly listed under a group exemption with the Archdiocese of
Miami. As a result, no income tax provision or liability has been provided in the accompanying
financial statements.



Catholic Charities Legal Services, Archdiocese of Miami, Inc.
NOTES TO FINANCIAL STATEMENTS (Continued)
June 30, 2022

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

H. Income taxes (continued)

In the unlikely event an uncertain tax position exists in which the Organization could incur income
taxes, the Organization would evaluate whether there is a probability that the uncertain tax position
taken would be sustained upon examination by a taxing authority. Reserves for uncertain tax
positions would then be recorded if the Organization determined that it is probable that either a
position would not be sustained upon examination or if a payment would have to be made to a taxing
authority and the amount was reasonably estimable.

As of June 30, 2022, the Organization does not believe it has any uncertain tax positions that would
result in the Organization having a liability to a taxing authority. The Organization is subject to
federal and state tax examinations for tax years 2018 through 2020.

I. Use of estimates

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that affect
the amounts reported in the financial statements and accompanying notes. Although these estimates
are based on management’s knowledge of current events and actions it may undertake in the future,
they may ultimately differ from actual results.

J. Retirement and health plan

The Organization sponsors retirement and health plans administered through the Archdiocese of
Miami. The retirement plan was a non-contributory defined benefit plan through December 31, 2012.
Effective January 1, 2014, the Archdiocese of Miami changed the retirement plan to a contributory
defined benefit plan, whereby the Organization will match 50% of employee contributions up to 6%
of eligible pay. The health plan requires a portion of the monthly obligation to be contributed by each
employee. Total pension costs and health and welfare costs incurred by the Organization during the
fiscal year ended June 30, 2022 totaled $174,919 and $215,766, respectively.

NOTE 3 - AVAILABILITY AND LIQUIDITY

The following reflects the Organization’s financial assets at June 30, 2022, reduced by amounts that are
not available to meet general expenses within one year of the statement of financial position date:

Amount

Financial assets at year-end:

Cash $ 511,216

Accounts receivable, net 94,392

Grants receivable 775,133

Total financial assets 1,380,741

Less amounts not available to be used within one year:

Net assets with donor restrictions 58,173
Financial assets available to meet general obligations over

the next twelve months $ 1,322,568



Catholic Charities Legal Services, Archdiocese of Miami, Inc.
NOTES TO FINANCIAL STATEMENTS (Continued)
June 30, 2022

NOTE 3 - AVAILABILITY AND LIQUIDITY (Continued)

The Organization regularly monitors the availability of resources required to meet its operating needs, and
manages its liquidity by operating within a prudent range of financial soundness and stability and
maintaining adequate liquid assets to fund near-term operating needs. In addition, the Organization
anticipates, on an annual basis, collecting sufficient revenue to cover general expenses not covered by
donor/grantor-restricted resources.

NOTE 4 - PROPERTY AND EQUIPMENT

Property and equipment at June 30, 2022 consist of the following:

Amount
Computer equipment $ 62,612
Furniture and equipment 10,404
Leasehold improvements 29,025
Total 102,041
Less accumulated depreciation (94,125)
Property and equipment, net $ 7,916
NOTE 5- NOTES PAYABLE
Notes payable at June 30, 2022 consist of the following:
Amount
$356,900 non-revolving note:  SunTrust Bank; fixed monthly
principal payments of $1,487, bearing interest at one-month Libor
rate plus 1.5% (2.6197% at June 30, 2022), maturing on August 30,
2023, secured by the Organization and The Most Reverend Thomas
G. Wenski. Interest paid during fiscal year 2022 was $5,010. $ 169,528
Less current maturities (17,845)
Total notes payable, less current maturities $ 151,683

The maturities of principal payments of the notes payable at June 30, 2022, are as follows:

Year Ending June 30, Amount
2023 $ 17,845
2024 151,683
$__ 169528

NOTE 6 - FORGIVEABLE LOAN PAYABLE

On April 17, 2020, the Organization was granted a loan, as evidenced by a note, from a bank in the
amount of $558,200 under the Paycheck Protection Program (the “Program” or “PPP”). The Program,
established as part of the Coronavirus Aid, Relief and Economic Security Act (“CARES Act™), provides
for loans to qualifying businesses for amounts up to 2.5 times the average monthly payroll expenses of
the qualifying business. The loan and accrued interest are forgivable as long as the borrower uses the loan
proceeds for eligible purposes, including payroll, benefits, rent and utilities, and maintains its payroll
levels.

10



Catholic Charities Legal Services, Archdiocese of Miami, Inc.
NOTES TO FINANCIAL STATEMENTS (Continued)
June 30, 2022

NOTE 6 - FORGIVEABLE LOAN PAYABLE (Continued)

The Organization applied to the bank for loan forgiveness during the current fiscal year, and in September
2021, forgiveness of the entire PPP loan in the amount of $558,200, as well as accrued interest of $7,815,
was granted. As such, the loan forgiveness is reported on the statement of operations for the fiscal year
ended June 30, 2022.

NOTE 7 -NET ASSETS WITH DONOR RESTRICTIONS

At June 30, 2022, total net assets with donor restrictions in the amount of $58,173 consist of grants
contributions restricted for special purposes.

NOTE 8 - OPERATING LEASES

The Organization has operations located at two facilities under separate operating lease agreements, one
expiring on September 30, 2022 and the other expiring on October 31, 2024. The Organization also has
office equipment under two operating lease agreements, one expiring on June 24, 2024 and the other
expiring on September 15, 2016. During the fiscal year ended June 30, 2022, the Organization's facilities
rent expense for all three facilities and equipment rent expense totaled $218,377 and $10,413,
respectively.

Future minimum lease payments under these operating lease agreements are as follows:

Year Ending June 30, Amount
2023 $ 166,935
2024 155,694
2025 54,116
2026 4,827
2027 1,215

NOTE 9 - RELATED PARTY TRANSACTIONS

The Organization operates under the direction and guidance of the incumbent Archbishop of Miami, The
Most Reverend Thomas G. Wenski. Acting as corporate sole for the organization, he appoints the
Organization’s Board of Directors and its Officers. The Archdiocese of Miami provides the Organization
health and welfare participation, acts as guarantee on debt, and is listed with the Organization under a
group exemption with the IRS.

On February 8, 2022, the Archdiocese of Miami paid-off the Organization’s non-revolving note payable
to a bank in the principal amount of $172,749 and accrued interest of $407.

NOTE 10 - SUBSEQUENT EVENTS

The Organization evaluated subsequent events through August 30, 2022, the date the financial statements
were available to be issued, and does not believe that there are any such events or transactions that require
disclosure.
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